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Chief, Anslysis Division : 13 October 1959
Chief, Bconomic Resesrch Area

Comments on Project 1%.2345, "A Review of the Soviet Industrial
Reorganization, 1957-59"

1. T 2l ARReted reading the subject draft report,
prepared by In my view, this report bresks
gharply intc two parta:

a. Descriptive, consisting of Part II, "Flow
of Bvents, and Part III, "The Territorial Adminlstration
of Industry and How It Works." This is the bulk of the
paper, covering pages 10 through 61.

b. Apalytical, consisting of Part IV, “Econcmlc
Appralsal of the Reorganization,” pages 62 through Sh.
In this section, the suthor attempts to present the
significance of his findings.

2. The descriptive parts, I think, are useful, although
their value 1s diminisbed by the suthor's addiction 0 turgld
prose.

3. The sualytical part is incredibly bad. The conclusions,
as I understsand them, are stated on page 70 in the following
terms:

"In sum, then, widespraad disruption to current
production activity in the transition to territorial
administration is not implied by the availsble daig.......
The pattern of relative imputs suggests the tentative
and guslified view that the reorgeniwvation hes been
acconpanied an improvement of the linkeages between
enterprises and regione in such & way as 4o imply the
possibility that Soviet ecomomle efficiency has been
enhanced by the reorgsnization.” (Underlining - mine
to supply emphasia.)

4. ‘Phis conclusion is so imprecise as to be of no value,
in my Juigement. It i1s a conclusion which could easily have
been made on the first day the research project staried. I
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SUBRSECT: Comments oo Froject 15,2845, A Heview of the
Soviet Industcial Recrganizetion, 1957-55™

£1n&9% 189%1 0utt to belleve that the meny months put in by
e, an thiz ressarch project could not reasonshly
be expeg o produce s more moacingful insights.

© b I recommend the project not be published.

25X1A%9a
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- 2k30 B Street, N.W.
Waghington 25, D.C.

Qotober 12, 1959

25X1A5a

Pepyr Howsprd:

Thauk you for your cordial response to my note concerning my
visit to Ssattle. I am sorry thet my schedule perforce will be very
tight and that I will be unable to participste in the festivities on
Thursday, October 22. As you rightly guessed, wy schedule is rigorous-
1y drawn, and it will be necessary for me and nmy co-worker on this trip
to lenve Seattle Wedneaday afternoon. 8o actually T will be in Seattle
only two nights, the 19th and 20th. I recognize thet this leaves you
wvith very little room for maneuver, and I do not waat you to feel that
I anm axpecting any awbitious celebration; if dinner is ia eny way ine
convenlent perhaps we could get together for lunch or even & long
coffee break sometime during the day. The imporiant thing is to see
you and cateh up on all the news and renev old friendships.

I will csll you when I arrive and am optimistic we can work
something out then. Best wishes to you end Frances.

Sincerely,

25X1A%9a

BEML Jr
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